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E.O. 11652: N/A 
TAGS: EFIN IR 

SUBJ: IRAN'S EXTERNAL BORROWINGS - SITREP 

REP: TEHRAN 6035 AND PREVIOUS 

1. REPS FROM CHASE MANHATTAN LONDON AND TEHRAN'S CHASE REP 
OFPICE MET JULY 7 WITH CENTRAL BANK OF IRAN (CBI) VICE GOVERNOR 
SHIRAZI AND MINISTRY OF ECONOMIC AFFAIRS AND FINANCE UNDERSECY 
ASHRAFI TO DISCUSS THE DRAPT LOAN AGREEMENT POR IRAN'S INTENDED 
$500 MILLION EURODOLLAR BORROWING FROM ELEVEN BANKS (REFTEL). 

ISSUES TO BE RECONCILED ARE CHARACTERIZED BY CHASE REP AS LIMITED 
TO THE "REPRESENTATION CLAUSES" IN THE LOAN, NOT THE RATES AND 
TERMS, DRAWDOWNS, ETC. PRINCIPAL GOI OBJECTIONS TO DRAPT ARE: 

-. BANKS' REQUEST FOR PREPAYMENT REQUIREMENT IF THEY PERCEIVE 
POLITICAL/ECONOMIC RISK (THIS IS SAID TO BE A NEW PEATURE IN 
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ACCEPTED THIS CLAUSE); 

B. A REQUIREMENT EOR A GDI STATEMENT OF "GOOD STANDING" AND "NO 
DEFAULT" WITH THE IMF, WHICH WOULD ALSO NECESSITATE PERIODIC 
SUBMISSION OF DATA TO THE LENDING BANKS (SHIRAZI'S REJECTION OF 
THIS WAS EXPRESSED, "WE SHOULD BE REQUIRING A STATEMENT FROM 
THE IMF OF ITS GOOD STANDING: WE HAVE $1.2 BILLION ON LOAN TO IT." 

AND 

C. BANKS' REQUEST EOR A "NEGATIVE PLEDGE", I.E. THAT THE GOI WIT, I. 

NOT SUBORDINATE ITS OBLIGATION TO THEM TO ANY OTHER OBLIGATION. 

ADDITIONALLY, AND APPARENTLY OF NO PROBLEM TO THE BANKS, IS 
THE GOES DESIRE TO CHANGE THE "OPTIONAL CURRENCY" CLAUSE, 

WHICH WOULD PERMIT THE BORROWER TO DRAW THE LOAN IN ANY CURRENCY. 
GOI WANTS ONLY US DOLLARS. 

2. LOCAL CHASE REP SAID IT NOW APPEARS THE $500 MILLION LOAN 
CAN NOT BE CONCLUDED BEFORE THE END OE JULY. 

ASSUMING THAT THE PARTICIPATING BANKS AGREE TO CLAUSES IN THE 
AGREEMENT DESIRED BY THE GOI, THE AGREEMENT MUST THEN BE TRAN- 
SLATED AND PASSED BY THE GOI CABINET. WHEN ASKED CONCERNING THE 
STATUS OF OTHER PENDING BORROWINGS (REFTEL), CHASE REP QUOTED 
SHIRAZI AS SAYING THAT THERE WILL BE NO FOREIGN BORROWING UNTIL 
THE $500 MILLION ONE IS CONCLUDED. 

HELMS 
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